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dealing with the high-risk customers including the PEPs, the Company should:

Obtain senior management approval for establishing business relationships with such
custt_)mer's. The same shall also apply in case of an existing customer which is classified
as High-risk or which is subsequently classified as a result of ongoing due diligence;

ii) Take reasonable and appropriate measures to establish the source of wealth and
source of funds.

If the Company is unable to comply with the above requirements, it should not open the

accou_nt, or should terminate the business relationship, as the case may be and should
submit a Suspicious Transaction Report.

When a Company is not able to identify and verify the identity of the customer and the
beneficial owner or is not able to obtain adequate information regarding the purpose and
intended nature of the customer relationship, it should not open the account, commence
customer relationship or in the case of an existing customer should terminate the
relationship and consider the filing of a Suspicious Transaction Report.

On-going Due Diligence

CDD should be done on continuous basis. Company should ensure that on-going Due
Diligence on the customer relationship and scrutiny of transactions is undertaken to
ensure that the transactions executed in a particular account are consistent with the
Broker's knowledge of the Customer, its business and risk profile, historical pattern of
transactions and the pattern and source of funding of the account.

Compliance Department shall ensure that the customer records are updated at regular
intervals and sufficient information is obtained regarding any significant change in the
customer profile.

Simplified Due Diligence
Brokers shall apply simplified or reduced CDD measures in the following circumstances:
a) Risk of money laundering or terrorist financing is lower;

b) Information on the identity of the customer and the beneficial owner of a customer is
publicly available;

c) Adequate checks and controls exist.

Accordingly, following customers may be considered for simplified or reduced CD
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